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Will peak oil be a guest or a spectre at the feast? We
asked Fatih Birol for his summary of key takeaways
from the IEA’s World Energy Outlook 2010, which was
launched on November 9.

‘The Copenhagen Accord, increased funding for low-
carbon technologies as part of fiscal stimulus packages
and the G-20 and APEC commitments to eliminate fossil-
fuel subsidies are important steps forward, but they fall
well short of what is needed to meet climate goals. This is
one of the many messages that resonate from the 2010
edition of the IEA’'s World Energy Outlook. The central
scenario in this year's Outlook — the New Policies
Scenario — takes account of the policy commitments that
have been announced by countries around the world. It
sees world primary energy demand rising by 36%
between now and 2035. Emerging economies, led by
China (36% of the increase) and India (18% of the
increase), are responsible for the vast bulk of the growth.
Fossil fuels remain the dominant energy sources in 2035,
though their share of the mix declines. Although these
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projections represent a tangible improvement on past trends,
they point to a likely temperature rise of over 3.5°C in the long
term, which experts tell us would have unacceptable implications
for the planet.

‘In order to have a reasonable chance of achieving the
Copenhagen Accord’s goal of limiting the temperature increase
to 2°C, the concentration of greenhouse gases needs to be
stabilised at no higher than 450 ppm CO,-eq. The WEO 2010’s
450 Scenario sets out a roadmap for how the energy sector
needs to evolve to meet this objective. It assumes vigorous
implementation of Copenhagen Accord pledges to 2020 and
much stronger action thereafter. The measures that would need
to be adopted — including improving vehicle efficiency, increasing
deployment of electric vehicles and expanding the use of
biofuels — would have important repercussions on the oil market.
For example, oil production peaks, at 86 mb/d, just before 2020
in the 450 Scenario, as a result of weaker demand, falling briskly
thereafter. Oil prices are lower than would otherwise be the case.
Nonetheless, the main oil resource holders continue to benefit
from growing oil exports and increasing oil-export revenues, as
oil production in most non-OPEC regions is set to decline.

‘The message is clear: if governments act more vigorously than
currently planned to encourage more efficient use of oil and the
development of alternatives, then the growth in oil demand might
begin to slow down soon and, as a result, we might see a fairly
early peak in oil production. That peak would not be caused by
resource constraints. But if governments do nothing or little more
than at present, then demand will continue to increase, supply
costs will rise, the economic burden of oil use will grow and the
global environment will suffer serious damage.’

Carbon Capture and Storage after Copenhagen: an Imperative, not an Option

This was the title of the session organized by the WEC Cleaner Fossil
Fuels Systems Committee at the Montreal Congress. The great interest of
the energy community in CCS was manifested by the large number of
attendees and a lively discussion (right). The leading international experts
speaking at the forum focused on the future of CCS as a clean energy
solution and covered a number of key topics.

CCS could account for 19% of the CO; reductions needed by 2050 and
without CCS, the cost of meeting CO, emissions targets could be 70%
higher. Government support is essential at the demonstration stage and
full scale deployment of CCS will rely on a strong CO, market price. CO;
storage in depleting oil reservoirs can increase recovery rates significantly
(potentially adding 500 — 1000 billion barrels and possibly much more to
proven oil & gas reserves).
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WEC Agenda

We invite our members to attend the following events:

November 16; Berlin, Germany

-ENERGIETAG 2010 (‘Energy Day’)

-Organised by Weltenergierat-Deutschland; open to the
public

-Contact: info@weltenergierat.de

November 19; Zagreb, Croatia

-HED 19th Forum: Energy Future Vision 2050
-Organised by Croatian Energy Association
-Contact: bjelavic@eihp.hr
November 22-24; London, UK
-ENERGY 2010 International
Energy in a Changing World'
-Organised by FORUM INVEST and WEC/RNC
-Contact: ghbalan@cnr-cme.ro

Forum: 'Sustainable

WEC Reminder!

Nominations requested for WEC Knowledge Networks

At the beginning of this month each WEC Member
Committee received draft Terms of Reference for the new
WEC Focus Areas (mobility, energy efficiency, financing
mechanisms, village inventory, and rules of trade) and was
asked for nominations of experts in the respective fields
who could serve as part of a ‘Knowledge Network’. These
Knowledge Networks will provide the product and also
ensure consistent output, which is rational and reflective of
the expertise that resides within our member community. If
you have questions, please contact Bob Schock at
schock@worldenergy.org or Sandra Biesel in the WEC
London Office at biesel@worldenergy.org. In order to
expedite the process, we kindly ask for your nominations
by December 1, 2010, using the form recently sent to you
(example shown right).
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November 24-25; Madrid, Spain

-Meeting of Spanish Energy Leaders

-'The energy sector facing a new energy model and the
challenge of reconciling security of supply, sustainability
and competitiveness'

-Organised by Spanish Member Committee/WEC

-Contact: proyectos@enerclub.es

November 30-December 1; Rome, Italy

-Smart Grids International Forum

-Organised by WEC ltaly, ANIE, Gruppo lItalia Energia
-Contact: giovanna.ruggeri@wec-italia.org

For further events and more details, please check the
Events page on the WEC website...
http://www.worldenergy.org/news___events/18.asp
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CONGRATULATIONS to WEC Finance Chair, Graham Ward, on his appointment as Chief Commissioner of the
Independent Commission for Aid Impact (ICAIl) in the UK. The ICAIl is a new independent body, recently unveiled
before UK Parliament, that will use a traffic light system (red, amber, green) to rate the affectiveness of aid
programmes and ensure that UK aid is well spent. The Commission is the first of its kind and will lead the world in aid
accountability, combining the very best from both audit scrutiny and development evaluation bodies. ICAI reports will
be directly published via their website without interference from the Government, so findings will be immediately

available to the UK taxpayer and recipient countries.

Graham Ward said: ‘I am delighted to take up the appointment of Chief Commissioner for the new Independent
Commission for Aid Impact. Together with my fellow Commissioners, | look forward to getting on with the vital job of
ensuring that our country's aid budget achieves maximum value and effectiveness.’

Visit the ICAI website to find out more: http://www.dfid.gov.uk/

Christoph Frei, Secretary General
World Energy Council
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